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Extra burdens on the RAF

HE ROAD Accident

Fund has noted several

stories published in the
media in the past few weeks,
especially in your publication,
raising concerns about the
fund's deficit and the bonus
paidtcritscm.lambhhdhe.

Financial challenges

the RAF are well documented
and have existed for many
VEArS, hifaetmmﬂnnttn-aa
decades, We are also
concerned by this deficit and
how a lack of funding has left
us unable to settle all claims
lodged with us in a speedy

manner.

The R42.4-billion ‘defieit
reflected on the R&F‘ﬁhﬂlﬂnm
sheet as at March 31, 2010, the
end of the previous financial
vear, is mainly asa result of the
provision for outstanding
claims that are actuarially
determined on an annual basis,
that takes into account, inter
Eili:ulﬂstorlmttmnds and pre-

ons mlat:l:ng to accidents,
ﬂmuture;p:rtandkﬂtﬂechimg
growth in average claim
amounts, etc.

The truth is that while the
RAF remains grossly under-
funded, the increasing number
of road accidents and the rise

in settlement costs isputﬁng.

ansxtrahurdanun the organi-
sation already struggling to
meet its financial obligations,

Road accidents, which the
RAF has no control over, are
the biggest cost driver for the

organisation. About 15 000 peo-
ple are killed on the country’s
roads each year and more than
300 000 are injured.

A fuel levy is currently the
main souree of revenue for the
RAF and for years this has not
been ad.equata A Revenue

t Model was devel-

ﬁﬂedmenmthatthamk.

aﬁei;udtdlyﬁmdedmsetﬂaaﬂ

previous financial year) while
‘the increase in revenue has
_«a!lmﬁtheenmsﬁgiblemthn

from R11969 to
billit:-h

before Modise joined five years
ago. He immediately set on the

path of transforming the RAF
:hmmmmﬁhal

I‘braxampleiuthﬂ 2009 that

financial year,

thE m. aL5 it 4 s ~inmm‘ Eermita :

requested a fuel levy of 38c per ing
litre based on the Revenue business

Requirement Model, but was

- awarded only 17.5¢ per litre by
the Finance minister, less than

hﬂrthaamnuntmuaatad.

~ This has not taken into

account the cost of settling spee
claims that have increased a pape

mﬁmﬂrfhy 16 percent in the
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:qumﬁumm, ourbackiog will
bea fraction of what it is now;
i mbm:klog at all,

‘Modise would be the first to

agree that the RAF still has
:w;lg,-.-wa:.r to go before it

es a world-class service
‘but we are confident

provider,
that we have turned the corner
.-md az'e -:m lzm:k towards

areas of attention to facilitate

requisite change to turn the
RﬁE’&rﬂnndn&mah;Leglala

tive Amendments, Funding
Bl. and Dperatianal Sys-
Prmasm

changes in legislation and'

Iobby for more funding, the
only area he can directly influ-
ence is operations, and that is

:the basis of his performance
‘contract with the board.

‘The RAF is now taking its

service to the people through

community outreach. Every

week RAF consultants visit

families of those killed in road

- accidents, initiating funeral
benefit claims ensuring that
‘victims are buried with dignity,

The new legislation (the
which re-

Amendment Act),
moved some restrictions on
benefits for a certain category
of passengers, has been intro-

duced. Taxi passengers, who

represent a majority of passen-

ger deaths on our roads, can

now be given compensation
like other road vietims and not

be limited to R25 000,

~ These are just some of the
many changes introduced
under Modise’s leadership

‘which have earned him many

enemies, especlally among
those who in the past benefited
from legislative and other
inefficiencies,

Lastly mmtmmﬂaﬂaﬂ
that the main reason the RAF

CHANGES: Modise hasimpmvad

cand rehabilitate viﬂhms of
road accidents and their

dependents. The RAF |5 not in
the business of making profit
but carries the financial bur-
den that falls on ordinary citl-

zens when accidents oceur, We
‘exists is to cover, compensate, ﬂi‘eh‘tmnmnstnlngtudin Pretoria

reduce

&
the RAF's backlog, says the writer. mﬁmw

tate the way in whi—::h the
medl&mvmmxrorgﬂnisaﬂﬂn,

_,allwuskrarlsfairmmse-
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